by REGIONAL ECONOMICS DIVISION STAFF

Personal Income by States and Regions in 1964
Nenagricultural In¢omes at Record Dollar Volume in All Regions

CUNSUMER incomes rose to a
record dollar volume in mearly every
State in 1¥4, under the conbiouing
impetus of the sxpazsionery forces that
bave operated since sarly 1961 and the
special influence of the iocome bax
reductions.

For the Nation, total personal income
amounted to $491 billion last vear, sn
increass of $29 bilien or 8% pervent
over 10A3 Per capita personal in-
comas alao reached new highs in 1964,
At 2,566, the ell-State averaga was
more then $100 or 5 percent above the
previous year's figure.

These eizable 1964 gsins in tofal and
per capite personal income reprasented
mainly incresses in real purchasing
power since consumer prices advanced
approximately 14 percent over the
pericd

Among regicos, the largest deller in-
crenace in totel income were in the Mid-
east (37.3 hillion), the Grest Lekes
(36,4 billion), the Southenst ($5.5 bil-
lion), and the Faxr West (34.5 billion).
The fact that the larpest dollar gains
last year wera in these four arsas reflects
chiefly their economic size; topmther,
they account for more than three-
fourthes of all personal income in the
Naticn.

In relative terms, the larpest gaina
last year were in the Southeast, the Far
West, the Great Lakes, and New
England, where individuals® incomes
axpanded 7 percent. In the Southeast
and Far West, the above-average
aconomic expansion appears to have
been mainly a continuation of the long-
term income upirend in these regions.
In the Great Lakes, the better-then-
average incresse in 1964 reflected the

continued high rate of motor vehicle
production throuphout 1964,

The Midsast; and Southwest matehed
the incoms gain of the Nation ns n
whole, with the sconomy of tha South-
weat benefiting eipnifieantly {rom
growth in the serospace and electronio
menufscturing industries.

Only in the sgricultural Pleins snd
Rocky Mountain regions did personal
income advence at - below-averaze raes.
In beth, declines in farm income held
the 1962-8¢ rize in aggregate income to
3 percent, Nonfarm ineome gmns in
the Plains and Rocky Mountain regions
were closer to the nationnl rate, al-
though the indirect impact of the dip in
sgricultural income was apporent.

Per copita personal inmmle

A significant portion of the State and
regional differences in yabea of change in
pppregate income in & given year atams
from differences in domestic migretion
rates in the virious sections of the
country. As e result of this migrotion,
Stats differences in rates of change ure
gﬁnarnll:r leas for per capita pmnnnl
income than for total personel income.
Tha 1464 changes conformed to this
axpectod pattern.

In 30 Stoates, the 1963-64 change in
per capita income was within 1 per-
centage point of the averags for all
Siates. If the range is widened $o 2
percentage points, sn additional seven
Stetes nre included. In o given year,
most of the changes thot differ sub-
stantially from the national rate ars
attributable to special economic face
iore, such as a sharp fluctuation in farm
income in the sgricultural States or a

cyclieal downturn or recovery in in-
dustrialized areas.

Althouph rates of change in average
incomas tend to be quits uniform from
Btate to Stats, there are wide differences
in ingome lavels. In 1964, per capita
incomes ranpged from $1,438 in Miseis-
sippi to $3,460 in Delawere. [t should
be noted, however, that these dollar
figures are not adjusted for regional
differences in eost of living, size of
family, or other factore that may affact
standards of living. Accordingly, dif-
farences muy ba lesa in real tarms than
in current dollars.

Extromes in average income nppesr
to show & distinet geographie pattern.
Of the nine States (including the Dis-
iriet of Columbia) with per capite -
comes sbove $3,000, sll excepi one—
Ilinois—are located in the Nerthsasi
or Far West. Conversely, of the 11
Stotes with incomes below $2,000, all
except 1—South Dakota—ars lonsated
in tha Southessi.

For the 31 States whosa aversge in-
cotnes fall betwoen these two groups,
Yevel of income appesrs to be principally
sssovinted with indvetris]l structure,
That is, the 13 States with per capita
ineotnes raaging from 2,450 to 53,000
pre generally the more indostrislized
States, while those States with incomen
rongiog from $2,000 to $2,450 rely to
» large extent on agricvltirs andfor
mining as major components of their
economic base. Although somes geo-
graphic pattern i3 evident, it iz mmeh
lega clear cut than the pattern ehown by
the first groups with the highest and
loweat average incomes,

Seope af this report
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changes in the flow of personal income,
continues the annual series, initiated in
1938, on State income payments to
individuals. Preliminary estimates of
personal income in 1964 were presented
in the April 1965 issue of the Survey
That issue also contained a new State
series: disposable personal  income
measured in both current and constant
dollars.

Although the disposable income
measure serves a number of purposes,
it should be noted that trends in total
and per capita disposable and real
disposable income are practically identi-
cal with those in total and per capita
eurrent dollar personal income,

The 1964 income estimates in the
April Survey were based on prelimi-

SURVEY OF CURRENT BUSINESS

nary and incomplete information. In
particular, wage and salary data from
State unemployment insurance (UI)
programs, which provide the major
statistical underpinning for the State
series, were available for only three
gquarters of 1964. The figures in this
report reflect UT data reported for the
full year.

Table 1 shows total personal incoma
by States from 1954 through 1964,
Table 2 presents annual estimates of
per capita income from 1950 forward.
Comparable figures for earlier years
hack to 1929 may be found in ‘‘Personal
Income by State Since 1920,” a 1956
supplement to the Svrvey, which is
available in libraries and which may

9

still be purchased from the Superin-
tendent of Documents, U.S, Govern-
ment Printing Office, Washington, D.C.,,
20402, or from the nearest U.S. De-
partment of Commerce Field Office at
#1.50 per copy.

Tables 4 through 62a present a break-
down of personal income in each State
and region by major source for the
period 1962-64. This detail includes
wage and salary disbursements classi-
fied into about 25 separate industries,
proprietors’ income subdivided into
farm and nonfarm components, and
totals for each of the other main types
of personal income. Comparable data
for 1920-5% are contained in the Per-
gonal Income supplement noted above.

Percent Changes in Personal Income, Per Capita Income, and Population, by Regions— 1961-64

Relative changes in lofal income and populofion sinee 960 show a continuafion of postiwar trends. with the
Southenst and Far West advancing faster than Northeasbern regions
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Figures for 1954-56 may be found m
the August 18569 issus of the SurvEY;
for 1957 in the August 1980 Survey;
and se on through the August 1964
ssue, which contains estimoates for
1961,

SURVEY OF CURRENT BUSINESS

Because of tha numerous requeats for
breskdowns of State parsonsl income by
industrinl source, this report includes
astimates of the industricl sourees of
income in each State in 1957 and 1961,

July 1965

These are shown in tables 63 and 70,
along with fgures for 1064, Com-
porable informetion for 1929, 1933,
1040, 1948, 1343, and 1350 may be
found in the Personsl Income supple-
toysnk.
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